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Introduction

The estimates in the following matrices are presented in order to stimulate the supply of information concerning illegality, particularly concerning the production and trade of wood-based products.  Subsequent editions will present improved estimates (for the most recent calendar year) – laws and practices change).

They focus on major concessions – i.e. those likely to supply most exports.  The proportion of a country’s exports that derives from major concessions is estimated.

Information (received via info@globaltimber.org.uk ) explaining why a specific percentage should be increased or decreased would be welcome.

Notes on Headings and Percentages
:
The percentages relate to annual exports from the country that is the source of the Illegal Timber.

If the sum of the concession areas held by a corporate group exceeds the maximum allowable, then the excess should (until such management becomes the norm) be ignored if that group is credibly seeking to manage those concessions in a sustainable and otherwise legal manner.

Percentages under “Forest Management Plans” indicate the proportion of national exports which derives from concessions which do not have a credible forest management plan.

Percentages shown for Illegal Logging relate to production by persistent offenders and assume that the management plan is sensible and the offences are substantial.

Percentages for economic crime relate to arrears of tax and fines, to fraudulent declarations, transfer pricing, etc.

The percentages given for the “Basic probability that exports without CoC included Illegal Timber during 2005” are averages based on the matrix.  However, they make allowance both for double counting (of percentages given under Major Concessions) and for the large bilateral trade flows described under the heading “Variants”.

The “Variants” indicate which leading countries/regions positively discriminate in favour of legal or illegal imports.  The percentages are averages (– some importers seek to minimise the Illegal Timber content of their imports and some do not).

“Quality of remaining forest” recognises that most official pronouncements about forest cover are likely (?deliberately) to mislead readers – they tend to regard rubber, palm oil and other plantations as forest (whose management, social and environmental dynamics differ fundamentally – and whose trees tend to be wholly unsuitable as substitutes for the timber which is currently exploited in natural forest.

“80:20 solution” suggests (generally) one action which might (directly or indirectly) have the greatest impact on reducing the given country’s exports of Illegal Timber.

Exhibit 1

Estimates of the percentage of selected countries’ timber exports that should be deemed illegal under each of six headings (2006)

	2006
	Major Concessions
	Other Permits and Elsewhere
	Others

	
	Allocation / Re-Allocation
	Forest Manage-ment Plans
	Illegal Logging
	Economic crime
	
	

	Brazil (Amazonia)
	40%
	40%
	20%
	30%
	30%
	-

	Burma
	?
	?
	?
	?
	90%
	-

	Cameroon
	20%
	30%
	10%
	10%
	30%
	-

	China
	10%
	?
	20%
	?
	10%
	20%

	Congo (Brazzaville)
	30%
	60%
	40%
	30%
	0
	-

	Equatorial Guinea
	80%
	80%
	80%
	90%
	0
	-

	Gabon
	10%
	60%
	10%
	50%
	10%
	-

	Ghana
	30%
	?
	20%
	30%
	30%
	-

	Indonesia – Timber
	30%
	20%
	20%
	30%
	50%
	-

	Indonesia – Pulp
	?
	0%
	30%
	30%
	50%
	70%

	Ivory Coast
	?
	?
	?
	?
	?
	70%

	Malaysia
	10%
	15%
	15%
	10%
	?
	5%

	Papua New Guinea
	90%
	90%
	20%
	20%
	0
	-

	Russia (East)
	?
	?
	10%
	20%
	40%
	-

	Russia (West)
	5%
	?
	10%
	15%
	5%
	-

	Solomon Islands
	50%
	?
	50%
	70%
	10%
	


For illustrations of the principal bilateral trade flows in specific product groups click on the following hyperlinks – arrow charts, bar charts, and pie charts
Exhibit 2

Top Ten bilateral flows of Illegal Timber products during 2005

	2005
	Estimated trade (2005)

Illegal Timber
	Illegal + Legal trade (2005)

(RWE volume basis)

	Supplying country
	Importing country
	Product
	RWE volume

(million m3)
	Import value

(US$ billion cif)
	For the given product: Importing country’s imports as a proportion of supplying country’s exports
	Given product as a proportion of importing country’s timber imports from supplying country

	China
	USA
	Furniture
	1.8
	1.6
	56%
	48%

	China
	USA
	Plywood
	2.0
	0.3
	34%
	32%

	Indonesia
	Japan
	Plywood
	3.4
	0.7
	40%
	88%

	Malaysia
	Japan
	Plywood
	1.3
	0.2
	43%
	76%

	Russia
	EU
	Sawn wood
	1.9
	0.2
	43%
	33%

	Cameroon
	EU
	Sawn wood
	0.5
	0.2
	96%
	81%

	Russia
	China
	Logs
	12
	0.9
	43%
	94%

	PNG
	China
	Logs
	1.7
	0.2
	75%
	99%

	Congo (Brazza.)
	China
	Logs
	0.4
	0.1
	69%
	98%

	Gabon
	China
	Logs
	0.5
	0.1
	53%
	83%


Top Ten bilateral product flows as a proportion of all trade in Illegal Timber (2005):

25 million m3 RWE and US$4.5 billion  i.e. 35% on a RWE volume basis.

Note:  these ten trade flows are chosen primarily because they are probably amongst the largest flows of Illegal Timber (see table on following page), and determining the extent to which they comprise Illegal Timber will have a much wider impact on trade.

In effect, what is being advocated here is a strategy of “cherry picking” in order to achieve a “domino effect”.

Exhibit 3

Illegal Timber - principal bilateral flows from leading producer countries (2005)
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Notes:

1)  Data are estimates based on official statistics of wood products imports (or, in the absence of import data, exports), excluding particleboard, fibreboard and the estimated content of rubberwood in other products.

2)  The proportion of Illegal Timber assumed for each bilateral flow is that presented in the text below.

3)  Product descriptions:

4403 = Logs;   4407 = Sawn wood (/Lumber);   4412 = Plywood;

4409+4418 = Mouldings and Joinery (incl. parquet);

4420 + 4421 = Ornaments and Goods Not Elsewhere Specified

Brazil (Amazonia)

Basic probability that exports without CoC included Illegal Timber during 2006: 70%

Variant 1:  +10% USA and China (lack of interest in credible certification)

Variant 2: -20% EU (particular focus on credible certification)

Out of the total of 28,000m3 of logs which were extracted from the “Legal Amazon” region during 2001,
 9.3 million m3 of logs derived from concessions which had approved “management plans”
 and a further 5.6mi m3 derived from areas that had been authorised for clear felling.
  Timber exports accounted for 36% of the region’s log production during 2004.

The total area of the region’s FSC
-certified concessions doubled in 2004
.  Several of these concessions focus primarily on exports.
  Some companies having FSC chain of custody certificates are alleged to have purchased illegal timber.

Some consider that between 60% and 80% of timber produced in this region is illegal.
  However, a senior official stated during late 2005 that the proportion is 90%
.

Quality of remaining forest:  rapid deforestation;
  severe impact on indigenous peoples

80:20 solution:  establish a credible VPA under the EU FLEGT process by 2008, otherwise, cease importing products unless accompanied by a credible chain of custody certificate.

Burma

Basic probability that exports without CoC included Illegal Timber during 2006: 60%

Variant 1:  +30% China (undeclared production and trade)

Variant 2:  +10% India

There tend to be large discrepancies between the volume/weight of timber exports declared by Burma and the corresponding imports declared by importing countries.  The mismatch has been particularly large and persistent in the case of China’s imports.  However, China claims to have closed its overland border with Burma to timber imports since May 2006.

Illegal logging was generating increasing tension between China and the junta which rules Burma.
  China’s overland timber imports (accounting for most of Burma’s timber exports) tended to be associated with conflict in Burma.

India’s log imports from Burma are large and have risen rapidly in recent years.  Teak accounts for most of India’s declared tropical log imports (other than from Malaysia).  Much, probably most, of Burma’s teak exports is likely to be illegal.

Quality of remaining forest:  concerns both concerning teak and other hardwood

80:20 solution:  keep the border between Burma and China closed to timber traffic; lobby the government of India to ensure that all India’s teak imports are credibly certified from forest that is being managed sustainably (rather than under the taungya system
).

Cameroon

Basic probability that exports without CoC included Illegal Timber during 2006: 50%

Variant 1: +20%  China (Allocation, FM Plans, Logging)

Variant 2: -30%  the Netherlands (particular interest in FSC-certified Azobé)

Variant 3: -20%  Northern EU countries (imports from well-intentioned concessions)

Variant 4: +10%  logs (fraud to avoid a selective log export ban)

Major concessions have been granted illegally through either direct negotiation - including to one of the best connected and the largest logging group in the country (which is now Chinese-owned) – or supposedly transparent adjudication of bids.
  

The concessions and logging practices of enterprises connected to the President’s family and associates should be deemed illegal until audits (by the respective Independent Observers)
 confirm their full legal compliance.

Small temporary (and community forest) concessions account for a very much higher share of the country’s timber exports
 than the negligible proportion intended by the law.  Most permits for such concessions are illegal and most of their timber production is unsustainable.

Most major concessionaires have credible forest management plans.
  The record of major concessionaires concerning payment of the correct penalty for their (presumably just) illegal logging convictions is unclear.

The origin of some timber exports might fraudulently be mis-declared - Cameroon being cited instead of Central African Republic (or the Republic of Congo) and vice versa.

Quality of remaining forest:  exhaustion likely within ten years
 (except in concessions which are adhering to a credible management plan) 

80:20 Solution:  establish an early cut-off date for the EU FLEGT initiative after which any timber exports to the EU (Cameroon’s largest market) that are not accompanied by a credible chain of custody certificate should be prohibited.

China (Timber Sector)
Basic probability that exports without CoC included Illegal Timber during 2006: 40%

Variant 1:  -10% wooden furniture

Variant 2:  +20% tropical plywood

Variant 3:  +20% parquet

Illegal Timber probably accounts for a) the great majority of China’s tropical timber imports (predominantly logs), b) most of its hardwood imports from Russia, and c) much of its softwood imports from Russia.

Illegal Timber might account for much more than 30% of China’s industrial roundwood production.
  Sources do not distinguish between forest and plantations
 and tend not to be comprehensive (particularly concerning poplar – which accounts for much of China’s wood exports and which tends to be well suited to credible certification).

Most of China’s wooden furniture is exported (to the USA) through South China.  Much used also to be exported via Hong Kong. Most of China’s tropical timber imports enter China through East China (implicitly, to serve as raw material for the major clusters of parquet and plywood manufacture in this region)

Quality of remaining forest:  logging is banned in natural forest;  quality of plantations tends to be much lower than official projections.

80:20 solution:  particularly in the USA, cease importing wood products made in China unless accompanied by a credible chain of custody back to legal forest source for a) the species which accounts for most of the product’s volume and b) the species which determines how the product is marketed (e.g. the surface veneer).

China (Paper Sector)

Forest in China and imports from Indonesia and Russia accounted for 25%, 10% and 10% respectively of the wood-based raw materials which were supplied to paper mills in China during 2006.
  Making assumptions about the Illegal Timber content of those supplies and the content of recycled paper in China’s paper exports, Illegal Timber might comprise as much as 10% of those exports

The Republic of Congo (Brazzaville)

Basic probability that exports without CoC included Illegal Timber during 2006: 60%

Variant 1: +30%  China (Allocation, FM Plans, Logging, Milling)

Variant 2: -40%  destinations other than China (especially due to supplies from concessionaires who are credibly working towards sustainable forest management)

The concessions of the country’s leading timber producer
, were granted illegally
 – probably by Presidential Decree
 - and China is the initial destination for most of its exports.
 The President’s family is understood to have a direct interest in one or both of these concessions.

Like most concessions in the Republic of Congo,
 this enterprise exports most of its output as logs.

Indigenous forest peoples, with inalienable rights to the forest, tend to be treated “as slaves” by at least one (ethnic Chinese) logging enterprise in SW Congo.

Although a credible forest management plans is required by law,
 illegal logging and unsustainable forest management appear to characterise the concessions being logged by ethnic Chinese
 and Lebanese enterprises.

During 2006, a substantial proportion of the timber exports from the North of the country will be FSC-certified.

Quality of remaining forest:  exhaustion is increasingly apparent in South West but not in the North.

80:20 Solution:  dissuade prospective importers in target markets (the EU and USA) of the enterprise’s new plywood and veneer mills from procuring the output of those mills – until credible, independent audits publicly confirm that its concessions have been awarded correctly and that it has paid all applicable taxes and fines.

Equatorial Guinea

Basic probability that exports without CoC included Illegal Timber during 2006: 60%

Variant: +30% China (Allocation, Logging)

Timber production is dominated by one enterprise which logs the concessions of several well-connected individuals and, as a consequence, is the de facto concessionaire of a total area well in excess of the maximum allowed.

That enterprise exports almost all its production as logs (mainly okoumé) to China.
  

Logs should account for not more than 40% of timber exports.
  Logging by most other (longer established) enterprises is understood to be less damaging.

Quality of remaining forest:  near exhaustion

80:20 Solution:  revoke all the concessions which have been, or are being, logged by the dominant logging enterprise.
  Cease importing okoumé (including composite) products made in China unless accompanied by a credible chain of custody certificate (for the okoumé at least).

Gabon

Basic probability that exports without CoC included Illegal Timber during 2006: 60%

Variant 1: +20%:  China (Allocation, Forest Management Plans, Economic Crime)

Variant 2: -40%:  EU (some concessions adhere to credible management plans)

Most of the illegality attributable to economic crime would be eliminated if concessionaires simply paid their tax arrears.
  However, money laundering would remain a concern for some concessions controlled by associates of the President.

Although logging is being carried out by major producers in accordance with credible management plans, 
 some approved management plans are suspect.

The 2001 forestry code
 indicates (as did previous codes) that all (major) concessionaires must commit to milling a proportion of their log production.  Because this is incompatible with China’s interest in Gabon’s okoumé,
 China’s okoumé imports from concessionaires that do not operate substantial mills should be treated as illegal.

Quality of remaining (okoumé) forest:  deteriorating (including within national parks).

80:20 solution: establish an early cut-off date for the EU FLEGT initiative after which any timber exports to the EU (Gabon’s largest market) that are not accompanied by a credible chain of custody certificate should be prohibited.

Ghana

Basic probability that exports without CoC included Illegal Timber during 2006: 70%

Variant 1: -20%:  EU (some concessions adhere to credible management plans)

Informal logging, widely recognised as the primary source of Ghana’s illegal timber production, is likely to account for a substantial proportion of the raw material which mills process for export.

Chain saw operations, which are illegal
, accounted for half of total log production at the turn of this decade
.  Most of this will have entered end-use in Ghana.
  Other illegal logging activities at that time accounted for a further 25% of production.

Ghana’s timber exports tend to derive from industrial logging (as distinct from chain saw logging).  Industrial logging accounted for 900,000m3 of illegal logs during 2001 – somewhat greater than the RWE volume exported from Ghana during that year.

Despite commendable moves towards transparency,
 most logging today is carried out illegally under leases which expired in 1998 or which have been improperly awarded.
  

Economic crime is said to be quite widespread.
  Ghana has been obliged to forego collection of substantial tax arrears from the timber sector – due in part to collusion between officials and timber enterprises and to failure to implement legislation.

Quality of remaining forest:  generally close to exhaustion.

80:20 solution:  establish an early cut-off date for the EU FLEGT initiative after which any timber exports to the EU (Ghana’s main market) that are not accompanied by a credible chain of custody certificate should be prohibited.

Indonesia (Wood)
Basic probability that exports without CoC included Illegal Timber during 2006: 80%

Variant:  +10% China (Economic Crime)

More than 10 million m3 of logs are thought to have been smuggled out of Indonesia during 2006.

Throughout 2005, the export of sawn wood was prohibited.
  Indonesia’s customs recorded negligible quantities of sawn wood exports during 2005, whereas large volumes had been exported in prior years.  However, there has been no discernible difference in the large volume of sawn wood which major countries have declared as imports from Indonesia since that export ban was introduced – late 2004.

During 2006, major logging concessions in natural production forest should account for less than 20% of official log production if their annual work plans are followed.
  The great majority of these concessions are probably illegal given that they are unlikely to have been gazetted.

Most concessions in conversion forest (which account for almost 30% of official log production) are likely to have been granted improperly.
  Economic crime, including by leading timber enterprises, is particularly entrenched.

Quality of remaining forest:  exhaustion from lowland forest this decade except in West Papua (exhaustion shortly thereafter).

80:20 solution:  maximise international pressure on the President of Indonesia to ensure that before 2008, at least three men already known to be blatantly organising and financing illegal logging activities on a large scale will have been successfully convicted after a fair trial in court;
  adopt (nationwide) the “Legality Standard” being developed jointly by Indonesia and the UK.

Indonesia (Pulp & Paper)

Basic probability that exports without CoC included Illegal Timber during 2006: 70%

Variant 1:  +20% China
 (Illegal Logging, Economic Crime)

Variant 2:  -5% Japan

Economic crime (particularly fraud prior to the commencement of operations)
 characterises all Indonesia’s export-oriented pulp and paper mills.

Logging in natural forest (primarily conversion forest but also in National Parks) continues to account for much of the pulpwood supplied to the largest enterprises. Mill owners claimed, prior to their projects’ being approved, that their pulpwood supplies would not derive from Indonesia’s natural forest within a few years of their mills commencing operation – a period which has now elapsed.

Pollution from some mills might persistently or frequently exceed legal limits.

Quality of remaining forest:  the productivity of pulpwood plantations has failed to match expectations

80:20 solution:  cease purchasing pulp and paper products known to derive from Indonesian mills (and their associates in China) until (a) their owners have been convicted (in Indonesia or elsewhere) and financial penalties commensurate with the scale of their fraud has been secured from their business empires (including assets outside Indonesia); and (b) their mills cease using natural forest as a source of their pulpwood.

Ivory Coast

Basic probability that exports without CoC included Illegal Timber during 2006: 70%

Variants:  none

Much logging takes place in areas outside the government’s control,
 making it difficult for the government to claim taxes due from enterprises producing timber for export.  The source of logs for some of the country’s timber exports might have been Liberia – evading the log export ban in Liberia.

The lack of published information about this country’s timber production and logging concessions prior to the civil war which started in 2002 is indicative of poor governance.  Although the relevant laws of Ivory Coast and Ghana might differ substantially, it seems reasonable initially to assume that the proportions of Illegal Timber in the timber exports of these two countries are similar.

Although management plans have been prepared for roughly 40% of the area of production forest, few reflect a change of policy in about 2000.  Further, practice tends not to reflect the legal requirement of sustained yield logging.

Quality of remaining forest:  generally close to exhaustion.

80:20 solution: import from this country only if credible chain of custody certification is accompanies each consignment

“Malaysia”

Basic probability that exports without CoC included Illegal Timber during 2006: 20%

Variant 1:  +10% (+50% in previous years)
 China

Variant 2:  +20% for countries which import mainly from Sarawak

Variant 3:  -15% for countries which import mainly from Peninsular Malaysia

Given that Sarawak accounts for 60% of Malaysia’s timber exports
, illegality in Sarawak’s timber sector is likely to dominate assessments of the proportion of Illegal Timber in Malaysia’s timber exports.

Sarawak’s Chief Minister (who has given himself the power to revoke timber concessions)
 and former Chief Ministers have tended to award major concessions to their families and political allies – presumably without requisite transparency.  Consequently, much, perhaps most, of Sarawak’s timber exports might be illegal on the basis of Allocation and/or Economic Crime.  Forestry practice tends not to be consistent with Sarawak’s forest policy – which requires
 sustainable forest management.  The rights of indigenous people in Sarawak have tended to be ignored on several concessions, including the only one currently certified by the MTCC.  The Court of Appeal in Peninsular Malaysia has found such practice illegal.

A substantial volume of timber might be exported from Malaysia without having been recorded in statistics of Malaysia’s log production or imports.
  Malaysia’s timber milling sector is widely understood to have considerable excess capacity.  Malaysia’s log exports are rising and its log production is falling.  Therefore, particular scrutiny of chains of custody back to tree stump is required if one wishes to minimise the likelihood that one’s timber imports from Malaysia are illegal.

Fundamental changes to Sabah’s logging policy were introduced during 1997.  20% of the new concessions have since been withdrawn on grounds of non-compliance.

Quality of remaining forest:  seriously depleted (particularly in Sabah).
80:20 solution: extend the EU’s FLEGT initiative so that it becomes a joint EU~Japan initiative with Malaysia;  establish an early cut-off date for this after which the EU and Japan would cease importing timber from Malaysia if that timber is not accompanied by a credible chain of custody to forest stump.

Papua New Guinea

Basic probability that exports without CoC included Illegal Timber during 2006: 80%

Variant:  +10% China

Recent reports supported by the government of Papua New Guinea and the World Bank confirm that the great majority of timber exported from Papua New Guinea is illegal,
 particularly concerning the (re-)allocation of concessions, and also concerning transfer pricing fraud.

There is much well documented evidence
 indicating persistent gross corruption between politicians at the highest levels and certain logging groups (particularly Rimbunan Hijau, which accounts for a large majority of the country’s timber exports)
.  However this has yet to be used to convict or sanction those involved – either in Papua New Guinea, Malaysia (home to the Rimbunan Hijau group) or in an international court.

Quality of remaining forest:  exhaustion expected within 15 years

80:20 solution:  use the documentary evidence available to (a) lobby China to prohibit imports from Papua New Guinea unless they are accompanied by a credible chain of custody certificate demonstrating their legality and (b) oblige the Kuala Lumpur Stock Exchange to de-list associate companies of the (owners of the) Rimbunan Hijau group – initially Jaya Tiasa and Subur Tiasa.

Russia (East)

Basic probability that exports without CoC included Illegal Timber during 2006: 30%

Variant:  +30% China (Allocation, Logging, Economic Crime)

The numerous reports detailing trade in Illegal Timber from localities within this region.  The consensus seems to be that China’s imports contain a particularly high proportion of Illegal Timber.  It is likely that the proportion is increasing given not only the scale and pace of increase in China’s imports but also the apparent lack of interest within relevant authorities in newly rich Russia.

“Salvage” operations (usually illegal) account for much of total log production.

Wastage during logging and transportation is particularly high.

Quality of remaining forest:  warrants serious concern; “logging frontier” moving rapidly westwards in response to forest exhaustion

80:20 solution:  directly lobby the Fujianese enterprises which control most of China’s timber imports from Russia
 (and elsewhere);  ensure that sound relevant legislation
 is enacted and enforced throughout Russia – especially at the few, major railway border crossings into China.

Russia (West)

Basic probability that exports without CoC included Illegal Timber during 2006:  20%

Variant 1:  -10% Finland and Sweden (chain of custody control - to forest gate)

Variant 2:  +10% West Asia and North Africa (Logging, Economic Crime)

A number of major wood-based product enterprises in Finland and Sweden are at the forefront of good practice concerning the tracking of their raw material supplies from Russia – including those supplied through third countries such as Estonia.  In lieu of credible certification, they tend to take reasonable steps to assess the legality of logging permits and forest management.
  Further, these enterprises do not account for all the logs which are imported into Finland and Sweden.

Sawn wood comprises the great majority of the timber which the “West Asia and North Africa” region.
  This region accounted (during 2005) for roughly one quarter of the roundwood equivalent volume of “West Russia’s” timber exports.  Norms of adherence to legal requirements concerning trade might be less formal in some markets in this region than in some markets in the EU.  Logging parts 

Illegal Timber should not be deemed to account for differences between apparent consumption (i.e. production + imports – exports) and likely consumption of wood-based products. 
  However, persistent large differences might indicate that the quality of source data is poor and this in turn might reflect poor governance and lack of transparency – which enable illegality to thrive.

Quality of remaining forest:  local concerns

80:20 solution:  establish an early cut-off date for the EU FLEGT initiative after which any timber exports to the EU (West Russia’s main market) that are not accompanied by a credible chain of custody certificate should be prohibited.

Solomon Islands
Basic probability that exports without CoC included Illegal Timber during 2006:  70%

Variant 1: +20% China

Variant 2: -60% exports from the Kolombangara plantation

The volume of the Solomon Islands’ log production doubled between 2002 and 2005
 to quadruple than the then sustainable yield.
  Given that this increase closely matches the increase in China’s import from the Solomon Islands, most of those imports are presumably associated with illegality.

Economic Crime is a significant component of the country’s illegal timber exports.

Quality of remaining forest:  serious concern

80:20 solution: apply international pressure on China to prohibit log imports from the Solomon Islands unless they are accompanied by a credible certificate – issued by an Independent Observer - that all tax arrears have been paid by the timber companies involved in their export.

� These percentages should be treated as indicative of large or small (but, given the volumes trade, not necessarily insignificant) levels of legality than, say, precisely 60% or 30%.


� see, for example, � HYPERLINK http://www.rainforestfoundationuk.org/files/RF_Irrational%20numbers.pdf ��http://www.rainforestfoundationuk.org/files/RF_Irrational%20numbers.pdf� 


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� “Annual Review and Assessment of the World Timber Situation 2005” (ITTO); assuming 100% of Brazil’s tropical timber production derives from “Legal Amazon”


� it seems that many of these are issued in order to launder illegal timber – see � HYPERLINK http://www.greenpeace.org/raw/content/usa/press/reports/state-of-conflict.pdf ��http://www.greenpeace.org/raw/content/usa/press/reports/state-of-conflict.pdf� (p15)


� � HYPERLINK http://www.imazon.org.br/upload/im_livros_002.pdf ��http://www.imazon.org.br/upload/im_livros_002.pdf�  Note however that corruption might be a determining factor in efforts to secure IBAMA’s approval of management plans - � HYPERLINK http://www.poptel.org.uk/iied/docs/flu/SME_pubs/Brazil_SME.pdf ��http://www.poptel.org.uk/iied/docs/flu/SME_pubs/Brazil_SME.pdf� (p38)


� � HYPERLINK http://www.imazon.org.br ��http://www.imazon.org.br� click “O Estado Amazônia” then “A expansão madeireira na Amazônia”  This percentage is roughly double that pertaining to prior years (NB some sources present export data in units of wood volume, which might be as little as 40% of the volume of logs required to produce that wood volume).


� � HYPERLINK http://www.fsc.org/en/whats_new/fsc_certificates ��http://www.fsc.org/en/whats_new/fsc_certificates� 


� � HYPERLINK http://www.orsaflorestal.com.br/web/en/certificacaofsc/ ��http://www.orsaflorestal.com.br/web/en/certificacaofsc/� 


� � HYPERLINK http://www.wto.org/English/forums_e/ngo_e/ccc_cert_forest_brazil_e.doc ��http://www.wto.org/English/forums_e/ngo_e/ccc_cert_forest_brazil_e.doc� 


� � HYPERLINK http://www.greenpeace.org/raw/content/usa/press/reports/state-of-conflict.pdf ��http://www.greenpeace.org/raw/content/usa/press/reports/state-of-conflict.pdf� (p34)


� http://www.greenpeace.org.br/amazonia/pdf/rondonia_crime.pdf


� � HYPERLINK http://www.abrampa.org.br/novidades_noticias_detalhe.asp?idNoticia=273 ��http://www.abrampa.org.br/novidades_noticias_detalhe.asp?idNoticia=273�  economic crime (fraud) during transportation (indicating illegality upstream) is a significant contributory factor


� especially for agribusiness (including GM soya beans) for export – including to China, see � HYPERLINK http://corpwatch.org/article.php?id=11756 ��http://corpwatch.org/article.php?id=11756� 


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� � HYPERLINK http://www.globalwitness.org/press_releases/display2.php?id=358 ��http://www.globalwitness.org/press_releases/display2.php?id=358� 


� � HYPERLINK http://www.burmanet.org/news/2006/06/13/mizzima-news-timber-trade-changes-give-spdc-more-power-zao-noam/ ��http://www.burmanet.org/news/2006/06/13/mizzima-news-timber-trade-changes-give-spdc-more-power-zao-noam/�  (paragraphs 2 and 3)


� � HYPERLINK http://www.globalwitness.org/reports/download.php/00104.pdf ��http://www.globalwitness.org/reports/download.php/00104.pdf� (p1)


� for further information see � HYPERLINK http://pubs.wri.org/pubs_content_text.cfm?ContentID=2318 ��http://pubs.wri.org/pubs_content_text.cfm?ContentID=2318� and � HYPERLINK http://www.globalwitness.org/reports/download.php/00105.pdf ��http://www.globalwitness.org/reports/download.php/00105.pdf� (p 36-37 & p44)


� � HYPERLINK http://chrislang.blogspot.com/2003_03_24_chrislang_archive.html ��http://chrislang.blogspot.com/2003_03_24_chrislang_archive.html�  Note also that teak is eminently suitable for sustainable forest management.


� � HYPERLINK http://www.observation-cameroun.info/Rapports.html ��http://www.observation-cameroun.info/Rapports.html�  See also � HYPERLINK http://www.africa-environment.org/publications/publications_gle/pallisco.pdf ��http://www.africa-environment.org/publications/publications_gle/pallisco.pdf� 


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� � HYPERLINK http://www.forestsmonitor.org/reports/solddownriver/sold.pdf ��http://www.forestsmonitor.org/reports/solddownriver/sold.pdf� and � HYPERLINK http://www.globalforestwatch.org/common/cameroon/english/report.pdf ��http://www.globalforestwatch.org/common/cameroon/english/report.pdf� .  See also � HYPERLINK http://www.globalforestwatch.org/common/cameroon/french/allocation.pdf �� http://www.globalwitness.org/reports/download.php/00225.pdf� and � HYPERLINK http://www.globalforestwatch.org/common/cameroon/french/allocation.pdf ��http://www.globalforestwatch.org/common/cameroon/french/allocation.pdf�


� � HYPERLINK http://www.globalforestwatch.org/common/cameroon/french/allocation.pdf �� http://www.globalwitness.org/reports/download.php/00225.pdf� 


� � HYPERLINK http://www.greenpeace.org/raw/content/international/press/reports/forest-crime-file-illegal-log.pdf ��http://www.greenpeace.org/raw/content/international/press/reports/forest-crime-file-illegal-log.pdf� 


� � HYPERLINK http://www.atibt.com/pdf/atibt_4oct_Forum_Programme_Bernard_Cassagne.pdf ��http://www.atibt.com/pdf/atibt_4oct_Forum_Programme_Bernard_Cassagne.pdf� (plans have been approved for 3.1mi ha of the 5.0mi ha of concessions allocated) and � HYPERLINK http://www.cifor.cgiar.org/publications/pdf_files/articles/ANasi0601.pdf ��http://www.cifor.cgiar.org/publications/pdf_files/articles/ANasi0601.pdf� 


� a comment made by the then Minister for Environment and Forest to the Tropical Forest Forum at Kew Gardens on 22/02/2001


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� Tables 8 & 9 of � HYPERLINK http://www.forest-trends.org/documents/publications/ifr%20an%20assessment%20of%20China%27s%20forest%20resources.pdf ��http://www.forest-trends.org/documents/publications/ifr%20an%20assessment%20of%20China%27s%20forest%20resources.pdf� (NB estimates for 2002/2003 might warrant bringing up-to-date not least in order to reflect the probable increasing share of IRW production from collective and private owners.  116mi m3 IRW illegal in 339 mi m3 total wood biomass extraction).


See also page 6 (last paragraph) of � HYPERLINK "http://www.fas.usda.gov/gainfiles/200507/146130349.pdf" ��http://www.fas.usda.gov/gainfiles/200507/146130349.pdf� 


� Many of these plantations are likely to be illegal – see for example � HYPERLINK http://www.illegal-logging.info/news.php?newsId=1544 ��http://www.illegal-logging.info/news.php?newsId=1544� 


� Barcodes to help trace a product’s supply chain even through a myriad of subcontract manufacturers can be read and applied at little cost and by low skilled labour.  See also � HYPERLINK http://www.illegal-logging.info/news.php?newsId=1547 ��http://www.illegal-logging.info/news.php?newsId=1547� 


� � HYPERLINK "http://www.globaltimber.org.uk/china.htm" ��http://www.globaltimber.org.uk/china.htm� 


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� � HYPERLINK http://www.atibt.com/pdf/lettre_uk_20.pdf ��http://www.atibt.com/pdf/lettre_uk_20.pdf� .  See also � HYPERLINK http://www.mafrica.com.my/Mafrica.htm ��http://www.mafrica.com.my/Mafrica.htm� (click on “Taman Industries”)


� � HYPERLINK http://www.ql.umontreal.ca/volume11/numero12/mondev11n12e.html ��http://www.ql.umontreal.ca/volume11/numero12/mondev11n12e.html�


� hardwoodmarkets.com 


� most of which is probably okoumé (see � HYPERLINK http://www.atibt.com/pdf/lettre_uk_20.pdf ��http://www.atibt.com/pdf/lettre_uk_22.pdf�), which tends mainly to be used to make plywood including for export


� � HYPERLINK http://www.atibt.com/pdf/lettre_uk_20.pdf ��http://www.atibt.com/pdf/lettre_uk_20.pdf� – this source, supported by � HYPERLINK http://www.oecd.org/dataoecd/25/31/36792084.pdf ��http://www.oecd.org/dataoecd/25/31/36792084.pdf� , indicates that (by 2005) logs should comprise no more than 15% of the timber exported.  However, enterprises can choose to pay a fine rather than comply with this regulation – this is sensible only if fines are paid properly.


� despite having acquired or constructing substantial mills – see � HYPERLINK http://www.congo-site.com/pub/fr/v4x/actualites/article.php?num=3418 ��http://www.congo-site.com/pub/fr/v4x/actualites/article.php?num=3418�


� � HYPERLINK http://www.rainforestfoundationuk.org/files/OCDH%20Rpt%201%20(English)%20v.2.pdf ��http://www.rainforestfoundationuk.org/files/OCDH%20Rpt%201%20(English)%20v.2.pdf�  These ethnic Chinese logging enterprises tend to use foreign workers, perhaps from prisons in China, rather than locally-recruited Africans.


� Forestry Code 2000: � HYPERLINK http://www.izf.net/IZF/Guide/Congo/Codeforest_congo.pdf ��http://www.izf.net/IZF/Guide/Congo/Codeforest_congo.pdf�  also, plans have been approved for 3.5mi ha of the 10.0mi ha of concessions allocated – see � HYPERLINK http://www.atibt.com/pdf/atibt_4oct_Forum_Programme_Bernard_Cassagne.pdf ��http://www.atibt.com/pdf/atibt_4oct_Forum_Programme_Bernard_Cassagne.pdf�


� � HYPERLINK http://ecoroute.uqcn.qc.ca/FrancVert/vol1_no3/Fr@ncVertVol1No3.pdf ��http://ecoroute.uqcn.qc.ca/FrancVert/vol1_no3/Fr@ncVertVol1No3.pdf�


� � HYPERLINK http://www.forestsmonitor.org/reports/Auzel_realtime/Auzel_realtime_monitoring.pdf ��http://www.forestsmonitor.org/reports/Auzel_realtime/Auzel_realtime_monitoring.pdf�.  This concession is now allocated to a �HYPERLINK "http://www.congo-site.com/pub/fr/v4x/actualites/article.php?num=3672"��major French logging company�.


� � HYPERLINK http://www.tropicalforesttrust.com/docs/PR_Kabo_FSC_certification.pdf ��http://www.tropicalforesttrust.com/docs/PR_Kabo_FSC_certification.pdf� 


� China probably makes much fuller use of the by-products of saw/veneer mills than Congo (Brazzaville) does.


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� The Rimbunan Hijau group indicates that it owns these concessions - � HYPERLINK http://www.mafrica.com.my/Mafrica.htm ��http://www.mafrica.com.my/Mafrica.htm� (click on “Shimmer International”).  See also (see � HYPERLINK http://www.illegal-logging.info/papers/the_untouchables.pdf ��http://www.illegal-logging.info/papers/the_untouchables.pdf� )


� as indicated by analysis of importing countries’ import statistics – most notably China Customs Statistics Yearbook.  NB the ITTO only reports statistics for its member countries – Equatorial Guinea is not one.


� � HYPERLINK http://www.forestsmonitor.org/reports/solddownriver/sold.pdf ��http://www.forestsmonitor.org/reports/solddownriver/sold.pdf� 


� This is unlikely to happen given that these are associated with the Minister responsible for Forests - a son of the country’s President Minster.  Further, China is seeking preferential access to the crude oil deposits in Rio Muni (where the concessions are located).


� A large majority of the okoumé which China imports is logged by this one group.


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� See � HYPERLINK http://www.finances.gouv.ga/communiquepresse.htm ��http://www.finances.gouv.ga/communiquepresse.htm� and related documents at � HYPERLINK http://www.finances.gouv.ga/psfe1.htm ��http://www.finances.gouv.ga/psfe1.htm� 


� laundering.  A credible Independent Observer should be appointed to audit the legality of the concessions of the President and his associates – especially those being logged by enterprises that are not “nationaux” (i.e. indigenous Gabonais).


� Plans have been approved for 2.5mi ha of the 15mi ha of concessions allocated – see � HYPERLINK http://www.atibt.com/pdf/atibt_4oct_Forum_Programme_Bernard_Cassagne.pdf ��http://www.atibt.com/pdf/atibt_4oct_Forum_Programme_Bernard_Cassagne.pdf� , see also � HYPERLINK http://www.finances.gouv.ga/CFAD%20Nov%202004.pdf ��http://www.finances.gouv.ga/CFAD%20Nov%202004.pdf� and � HYPERLINK http://www.cifor.cgiar.org/publications/pdf_files/articles/ANasi0601.pdf ��http://www.cifor.cgiar.org/publications/pdf_files/articles/ANasi0601.pdf� 


� A Chinese state enterprise new to African forestry ( � HYPERLINK http://translate.google.com/translate?hl=en&sl=zh-CN&u=http://www.cifgc.com/english/zgs/intro.jsp%3Fid%3D15&sa=X&oi=translate&resnum=9&ct=result&prev=/search%3Fq%3D%2522hua%2Bjia%2522%252Btimber%26start%3D10%26hl%3Den%26lr%3D%26sa%3DN ��http://translate.google.com/translate?hl=en&sl=zh-CN&u=http://www.cifgc.com/english/zgs/intro.jsp%3Fid%3D15&sa=X&oi=translate&resnum=9&ct=result&prev=/search%3Fq%3D%2522hua%2Bjia%2522%252Btimber%26start%3D10%26hl%3Den%26lr%3D%26sa%3DN� ) has co-opted a study carried out independently in the locality and a well-connected local enterprise with no track record in concession management has in effect co-opted the output of a (controversial) research project as its plan – see � HYPERLINK http://www.cerna.ensmp.fr/Documents/ColloqueGabon.pdf ��http://www.cerna.ensmp.fr/Documents/ColloqueGabon.pdf� and � HYPERLINK http://www.finances.gouv.ga/Amendements_Doc%20AFD_DIARF.pdf ��http://www.finances.gouv.ga/Amendements_Doc%20AFD_DIARF.pdf� 


� � HYPERLINK http://www.brainforest.org/pages/Code_forestier.pdf ��http://www.brainforest.org/pages/Code_forestier.pdf�  This law requires that, by 2011, concessionaires must mill 75% of their log production.  In relation to timber milling, the law might not optimise usage of the logs’ wood volume – particularly in the case of okoumé.


� Okoumé is the species which Gabon, Congo (Brazzaville) and Equatorial Guinea in much the greatest volume.  China imports the majority of this – as logs to supply its domestic and export-oriented industry.


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� But perhaps excusable when they serve to supply local people for local end-use.


� � HYPERLINK http://www.bog.gov.gh/rpapers/timber-study.pdf ��http://www.bog.gov.gh/rpapers/timber-study.pdf� – NB: the units are million m3 not m3 – and � HYPERLINK http://www.tropenbos.nl/files/Ghanareport2.pdf ��http://www.tropenbos.nl/files/Ghanareport2.pdf� 


� but some will, including teak from plantations (probably destined for India) � HYPERLINK http://www.illegal-logging.info/news.php?newsId=1508 ��http://www.illegal-logging.info/news.php?newsId=1508� 


� � HYPERLINK http://www.tropenbos.nl/files/Ghanareport2.pdf ��http://www.tropenbos.nl/files/Ghanareport2.pdf� (p14)


� � HYPERLINK "http://www.frp.uk.com/dissemination_documents/R8509_-_country_report_Ghana_DRAFT_-_12-04-06.pdf" ��http://www.frp.uk.com/dissemination_documents/R8509_-_country_report_Ghana_DRAFT_-_12-04-06.pdf� 


� e.g. the publication of details of concessions (TUCs) – see � HYPERLINK http://www.fcghana.com/timber_industry/procedure/content.htm ��http://www.fcghana.com/timber_industry/procedure/content.htm� 


� � HYPERLINK "http://www.forestwatchgh.org/?contentid=com_data&pid=13" ��http://www.forestwatchgh.org/?contentid=com_data&pid=13� (section 2) 


� � HYPERLINK http://www.tropenbos.nl/files/Ghana_Proceedings_5.pdf ��http://www.tropenbos.nl/files/Ghana_Proceedings_5.pdf� (e.g. p19 and p24)


� � HYPERLINK http://www.fern.org/media/documents/document_3643_3644.pdf ��http://www.fern.org/media/documents/document_3643_3644.pdf� (pp 12-13)


� But ensure that the Legality Licences reflect recommendations made in � HYPERLINK http://www.fern.org/media/documents/document_3643_3644.pdf ��http://www.fern.org/media/documents/document_3643_3644.pdf� (pp30-21)


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.  But see:  “A Background to Illegal Logging and Law Enforcement in Indonesia And A Systemic 10 Step Program to Tackle Illegal Logging” World Bank~WWF Alliance (draft May 2005)


� � HYPERLINK http://www.fas.usda.gov/gainfiles/200606/146198093.pdf ��http://www.fas.usda.gov/gainfiles/200606/146198093.pdf� – presumably to China and (despite a reciprocal ban on trade in logs) Malaysia for end-use or laundering.  This volume is in addition to the quantities of Illegal Timber estimated on the basis of declared trade.


� ITTO Tropical Timber Market reports for 16-31 October 2004 and 16-28 February 2006. The ban is understood to have been ambiguous.


� Annual Allowable Cut for these concessions during 2006 seems to be about eight million m3 (5.4 million m3 during 2005) compared with projected national log production of 44 million m3 – see � HYPERLINK http://www.fas.usda.gov/gainfiles/200606/146198093.pdf ��http://www.fas.usda.gov/gainfiles/200606/146198093.pdf�


� � HYPERLINK http://www.illegal-logging.info/papers/TNC_final_report.doc ��http://www.illegal-logging.info/papers/TNC_final_report.doc� (p14)


� partly to offset declining revenues which concessionaires were gaining from major concessions in permanent forest – see � HYPERLINK http://www.cifor.cgiar.org/publications/pdf_files/books/profits.pdf ��http://www.cifor.cgiar.org/publications/pdf_files/books/profits.pdf� 


� � HYPERLINK http://www.cifor.cgiar.org/publications/pdf_files/OccPapers/OP-44.pdf ��http://www.cifor.cgiar.org/publications/pdf_files/OccPapers/OP-44.pdf� 


� This would make the proposed ban (see ITTO Timber Market Report 1-15 June 2006) on logging in natural forest largely irrelevant!


� see:  “A Background to Illegal Logging and Law Enforcement in Indonesia And A Systemic 10 Step Program to Tackle Illegal Logging” World Bank~WWF Alliance (draft May 2005)


� � HYPERLINK http://www.illegal-logging.info/papers/Z%20Introduction%20and%20Principles.htm ��http://www.illegal-logging.info/papers/Z%20Introduction%20and%20Principles.htm� 


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� Greatest illegality tends to be associated with the largest (pulp/paper) milling enterprise. This enterprise has close links to China, including controversial mills.  China imports the majority of Indonesia’s pulp exports.


� The output of the Musi mill (partly financed by Japan and destined primarily for Japan) is said to derive from plantations only - see � HYPERLINK http://forestalert.org/forest.php?id=76&lang=en ��http://forestalert.org/forest.php?id=76&lang=en� 


� � HYPERLINK http://www.cifor.cgiar.org/publications/pdf_files/Books/cbarr/Banking.pdf ��http://www.cifor.cgiar.org/publications/pdf_files/Books/cbarr/Banking.pdf� See also � HYPERLINK http://www.bm.ust.hk/mbainfo/Library/Files/case1_APP.pdf ��http://www.bm.ust.hk/mbainfo/Library/Files/case1_APP.pdf� concerning subsequent fraud.


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� � HYPERLINK http://www.illegal-logging.info/news.php?newsId=534 ��http://www.illegal-logging.info/news.php?newsId=534�  (also weapons have gone missing from a store at a compound of one of the largest export-oriented timber enterprises – see � HYPERLINK http://www.ivorian.net/contribution/index.php?p=4210&more=1&c=1&tb=1&pb=1 ��http://www.ivorian.net/contribution/index.php?p=4210&more=1&c=1&tb=1&pb=1� .)


� � HYPERLINK "http://www.itto.or.jp/live/Live_Server/1231/CotedIvoire.e.pdf" ��http://www.itto.or.jp/live/Live_Server/1231/CotedIvoire.e.pdf� 


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� The mismatch between declared imports and corresponding exports reduced to almost zero in 2005.  This is so remarkable that it warrants detailed explanation, e.g. by the ITTO.


� On a roundwood equivalent volume basis excluding furniture, particleboard, and fibreboard - based on  � HYPERLINK http://www.mtc.com.my/statistic/2004_statistic.htm ��http://www.mtc.com.my/statistic/2004_statistic.htm�


� � HYPERLINK "http://www.forestsmonitor.org/reports/highstakes/part2b.htm" ��http://www.forestsmonitor.org/reports/highstakes/part2b.htm� 


� � HYPERLINK "http://www.forestry.sarawak.gov.my/forweb/ourfor/policy/policy1.htm" ��http://www.forestry.sarawak.gov.my/forweb/ourfor/policy/policy1.htm� 


� � HYPERLINK http://www.verifor.org/case_studies/Malaysia.doc ��http://www.verifor.org/case_studies/Malaysia.doc� (p61)


� There is particular concern that (well developed) log tracking procedures in Sarawak are insufficient to prevent the laundering of illegal logs and about the volume of timber entering Malaysia through Barter Trade Zones and Free Trade Zones.  See for example � HYPERLINK http://www.verifor.org/case_studies/Malaysia.doc ��http://www.verifor.org/case_studies/Malaysia.doc� (p53, p56, p63, p64 and p14).


� The exposé in 2006 of an UMNO parliamentarian helping to import Illegal Timber to Malaysia – see � HYPERLINK http://www.illegal-logging.info/news.php?newsId=1434 ��http://www.illegal-logging.info/news.php?newsId=1434� – indicates that politicians tend to feel able to act with impunity.


� � HYPERLINK http://www.verifor.org/case_studies/Malaysia.doc ��http://www.verifor.org/case_studies/Malaysia.doc� (p11) 


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� as reported in � HYPERLINK http://www.forest-trends.org/documents/png/index.php ��http://www.forest-trends.org/documents/png/index.php� and � HYPERLINK http://www.greenpeace.org/raw/content/international/press/reports/chains-of-destruction-the-glo.pdf ��http://www.greenpeace.org/raw/content/international/press/reports/chains-of-destruction-the-glo.pdf� .  See also � HYPERLINK http://www.forest-trends.org/documents/publications/PNG_Study_final_rev_5-26.pdf ��http://www.forest-trends.org/documents/publications/PNG_Study_final_rev_5-26.pdf� 


� � HYPERLINK "http://www.odi.org.uk/fpeg/activities/environmental_governance/S0153/png_papertwo_legal.pdf" ��http://www.odi.org.uk/fpeg/activities/environmental_governance/S0153/png_papertwo_legal.pdf�  Section 1.1


� HYPERLINK "http://www.odi.org.uk/fpeg/activities/environmental_governance/S0153/png_paperthree_issues.pdf" ��http://www.odi.org.uk/fpeg/activities/environmental_governance/S0153/png_paperthree_issues.pdf�  pIV §12), p24 §2


� HYPERLINK "http://www.itto.or.jp/live/Live_Server/3227/E-C42-6.doc" ��http://www.itto.or.jp/live/Live_Server/3227/E-C42-6.doc�  Items 1,2&3 of Section 6.2


� HYPERLINK "http://www.itto.or.jp/live/Live_Server/3227/E-C42-7.doc" ��http://www.itto.or.jp/live/Live_Server/3227/E-C42-7.doc�  p3 §§3,4,7&8,  p5 §§4&5,  p7 §1


� see for example � HYPERLINK http://www.masalai-i-tokaut.com ��http://www.masalai-i-tokaut.com� 


� � HYPERLINK http://www.greenpeace.org/raw/content/international/press/reports/RH-30years-forest-plunder.pdf ��http://www.greenpeace.org/raw/content/international/press/reports/RH-30years-forest-plunder.pdf� 


� The International Criminal Court does not have power to try allegations of Illegal Timber or other environmental and economic crimes) committed by those who, in the country in which the crime is perpetrated, are (in effect) above the law.


� � HYPERLINK http://www.klse.com.my/website/listing/lcwebsites.htm ��http://www.klse.com.my/website/listing/lcwebsites.htm� 


� Defined here as that part of Russian Federation which exports to East Asia and Oceania


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� This is partly attributable to the quality of the law and its recent dilution – see for example � HYPERLINK http://www.forest-trends.org/documents/publications/Lebedev_Trade_Paper_for_conference_only_11-05.pdf ��http://www.forest-trends.org/documents/publications/Lebedev_Trade_Paper_for_conference_only_11-05.pdf�` (p3).  Recent political rhetoric (see � HYPERLINK http://www.illegal-logging.info/news.php?newsId=1526 ��http://www.illegal-logging.info/news.php?newsId=1526� ) indicates that key individuals are aware that this part of Russia is haemorrhaging wealth.


� � HYPERLINK http://www.illegal-logging.info/papers/plundering.pdf ��http://www.illegal-logging.info/papers/plundering.pdf� (p16)


� Analysis of official data published by World Trade Atlas indicates that the volume of logs which China declares as imports from Russia tends to closely match the corresponding exports.  The estimated volume of Illegal Timber might be as much as 50% greater if one took into account the volume of timber abandoned in the forest or during transportation – see � HYPERLINK http://www.illegal-logging.info/papers/plundering.pdf ��http://www.illegal-logging.info/papers/plundering.pdf� (p6)


� � HYPERLINK http://www.forest-trends.org/documents/publications/China's%20Timber%20Market_final%205-31-05.pdf ��http://www.forest-trends.org/documents/publications/China's%20Timber%20Market_final%205-31-05.pdf� (p6)


� Revisions planned for the Forestry Code in 2004 warranted much criticism, see for example � HYPERLINK http://www.forest.ru/eng/news/index.html?AA_SL_Session=22b6e864d07893c040d494046d141403&x=2471 ��http://www.forest.ru/eng/news/index.html?AA_SL_Session=22b6e864d07893c040d494046d141403&x=2471� 


� Defined here as that part of Russian Federation which does not export to East Asia or Oceania


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� see for example � HYPERLINK http://assets.panda.org/downloads/illegal_logging_fiff_wwf_statement.pdf ��http://assets.panda.org/downloads/illegal_logging_fiff_wwf_statement.pdf� 


� based on analysis of official statistics cited in World Trade Atlas.  This region is deemed in that analysis to include the “Middle East”.


� � HYPERLINK http://assets.panda.org/downloads/illegal_logging_fiff_wwf_statement.pdf ��http://assets.panda.org/downloads/illegal_logging_fiff_wwf_statement.pdf� 


� Source:  Exhibit 1.  Any similarity to percentages presented elsewhere is coincidental.


� the volume of logs which China declared as imports from the Solomon Islands during 2005 exceeded the that which the Solomon Islands claims to have exported world-wide - see � HYPERLINK http://www.cbsi.com.sb/About_CBSI/ECO/reports/Qtly2006/MarQrt2006.pdf ��http://www.cbsi.com.sb/About_CBSI/ECO/reports/Qtly2006/MarQrt2006.pdf�  (p48)


� the 0.3 million m3/year rate has now been reduced to 0.25 million m3/year � HYPERLINK http://www.cbsi.com.sb/About_CBSI/ECO/Annual%20Reports/2005AR.pdf ��http://www.cbsi.com.sb/About_CBSI/ECO/Annual%20Reports/2004AR2.pdf� (p9) and � HYPERLINK http://www.masalai-i-tokaut.com/Masalai%2045%20-%20The%20role%20of%20forestry%20corruption%20in%20the%20Solomons%20crisis.pdf ��http://www.masalai-i-tokaut.com/Masalai%2045%20-%20The%20role%20of%20forestry%20corruption%20in%20the%20Solomons%20crisis.pdf� 


� � HYPERLINK http://www.cbsi.com.sb/About_CBSI/ECO/Annual%20Reports/2005AR.pdf ��http://www.cbsi.com.sb/About_CBSI/ECO/Annual%20Reports/2005AR.pdf� (p14 & p33) also � HYPERLINK http://www.masalai-i-tokaut.com/Masalai%2045%20-%20The%20role%20of%20forestry%20corruption%20in%20the%20Solomons%20crisis.pdf ��http://www.masalai-i-tokaut.com/Masalai%2045%20-%20The%20role%20of%20forestry%20corruption%20in%20the%20Solomons%20crisis.pdf� 
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