Tropical Africa
China is the initial destination for almost all the tropical timber which is exported out of Africa from non-VPA countries – a roundwood equivalent volume of roughly 2.2 million cubic metres having an import value of about US$ 1.2 billion during 2014.  The largest volumes are supplied from Equatorial Guinea, Mozambique and Nigeria, between 500,000 and 600,000 cubic metres of logs in each case during 2014 and rising (although the increase from Mozambique is offset by a steep decline in the volume reported in China as sawn wood).  Most of the remainder is supplied from western Africa.
The volume of tropical logs being imported by China from most coastal countries in western Africa surged during the first half of this decade but is now declining.  Logs of “rosewood” pterocarpus erinaceus comprised much of the total (approximately 60% of the 1.5 million cubic metres which China imported from western Africa during 2013 and 2014 together).  The volumes being imported by China from that region have declined since 2014 – except from Nigeria.  Despite the scale of those imports, their supply chains have received little attention either under the FLEGT Action Plan even in VPA countries (particularly Ghana) or, it seems, by EU delegations in those countries.  This minimises the potential for the FLEGT Action Plan to contribute to engagement with China and, separately, with those non-VPA countries.  Given the rapidity of their expansion, those supply chains are likely to be organised but informal and probably illegal.  Media reports suggest that - in Ghana - at least some of the supply is facilitated by construction projects funded by China or involving Chinese contractors.  China’s imports from Gambia are reported to derive from Casamance (Senegal) where there is a secessionist movement.  A surge in imports from Guinea-Bissau coincided with national elections.
One well known Sino-Malaysian multinational has dominated the supply of tropical timber from Equatorial Guinea since the late 1990s.  That group’s controversial links to the Minister of Forests were mentioned in a US court case against the latter.  Log exports were banned in 2006 but soon resumed at near record levels.  France imports almost all the logs which are supplied to the EU from Equatorial Guinea – roughly 2,000 cubic metres every two or three months since early 2014.
Much has been written about the supply of tropical timber from Mozambique to China, and particularly its illegality.  Like elsewhere in eastern Africa, a number of European investors have helped establish wood plantations in Mozambique – primarily as carbon offsets.  A report commissioned by the EC to help clarify whether to seek VPAs with any of the countries of eastern and southern Africa concluded that none would be appropriate.  Reasons included the lack of potential trade and lack of political will.  In the case of South Africa, the great majority of its industrial roundwoood production is from plantations, most of which are FSC-certified.  A number of studies concerning timber production from natural forest and related trade within eastern Africa have been commissioned through what is now the EU FAO FLEGT Programme.  These highlight widespread illegality and unsustainability.  Although little of that timber is exported out of Africa, some (supplied from FSC-certified community forest in Tanzania) is exported for the musical instrument sector.  It is unclear how much timber from Madagascar is being laundered through Mozambique, but China’s import statistics suggest that the volume imported directly (or via other island countries in the Indian Ocean) is very small.
Tropical Oceania

Papua New Guinea and Solomon Islands supply almost all the tropical timber and most of the plantation timber which is exported from tropical Oceania.

Almost all the tropical industrial roundwood produced in Solomon Islands is exported, as logs, to China.  Modest volumes of plantation-grown timber are also exported, mainly from a small number of estates, some of which are FSC-certified.  Solomon Islands’ economy is heavily dependent on the export of logs and has expanded in parallel with the steep increase in those exports.  This is despite the latter being so unsustainable that the Central Bank recently reported that roughly half of the volume exported derives from forest clearance (there being so little commercially viable “permanent” forest left).  There are worries that the economic disruption which the imminent collapse of revenue from the export of logs is likely to cause may result in social instability.  The supply of timber has been closely aligned with political interests for many years.  A number of multinational banks have ceased providing services to logging enterprises – in order to minimise their exposure to reputational risk – but other entities now do so instead.  The volume of logs exported by Solomon Islands increased fourfold during the twelve years 2003-2014 (to 2.1 million cubic metres).  Their export value increased to US$ 250 million – roughly half their import value in China.  The volume seems to be peaking.
Formal reports concerning Papua New Guinea’s timber sector tend to confirm that this has been characterised by illegality (and unsustainability) for many years, those commissioned by the government from Forest Trends published in 2006 demonstrate that none of the concessions reviewed could be considered as legal.  However, one tropical forest concession is FSC-certified and one concessionaire has been convicted (albeit after it ceased operating).  Since 2006, the government has changed some legislation rather than suspending or cancelling concessions.  Roughly, 30% of the three million cubic metres of logs which were exported from Papua New Guinea during 2014 are believed to derive from Special Agricultural and Business Leases (“SABLs”).  National and international outcry led to formal reviews of all SABLs.  All the SABLs for which reviews have been completed were found to be illegal and are now cancelled.  Questions are being asked why the remaining reviews have yet to be completed.  For more than a decade, the supply of logs from forest gate to point of export has been audited for the government.  However, the audits do not consider the legality of those logs upstream from forest gate.  China is the initial destination for the great majority of those logs.  Other parts of eastern Asia and India import the remainder.  Small quantities of sawn wood and other products are exported, including some from plantations.  Neither the government nor the logging industry is interested in VPAs.  Consequently, the EU’s leverage is largely indirect – through the Bilateral Co-ordination Mechanism with China (including by communicating why logs from Papua New Guinea are likely to be illegal) and the EUTR (focussing on plywood and products made with it and flooring).
Tropical countries in eastern Asia

Cambodia has long been shown to export illegal timber.  China and Vietnam have been the initial destinations for most of Cambodia’s timber exports (predominantly logs and sawn wood).  The quantities exported declined steeply last decade.  Exposés of illegality at the highest levels and unsustainability will have contributed to the decline.  However they have not been sufficient to prevent either a sharp increase in China’s imports of logs this decade – particularly of “rosewood” – or the continued clearance of forest for controversial Economic Land Concessions.  As in neighbouring countries, those who try to prevent or expose illegality, particularly concerning rosewood, do so at great personal risk.
The EU is negotiating a VPA with Lao PDR, partly in order to support the VPA with Vietnam – Lao PDR being a leading contributor of the illegal logs and sawn wood which are re-exported from Vietnam or are transformed in Vietnam for subsequent export.  Last decade, the RWE volume being imported from Lao PDR fluctuated slightly about an average of about 900,000 cubic metres (primarily as sawn wood – mainly to Thailand - but increasingly to China and Vietnam).  Although most of the total is said to drive from forest clearance for roads, hydro-electric and other construction projects, this is inconsistent with the scale and apparent stability of those exports.  Since then the volume of logs and sawn wood being imported by China has increased steeply, particularly as “rosewood”.  Exposés have highlighted the illegality of much of the timber which is supplied from Lao PDR to Vietnam, and have drawn attention to forest clearance for export-oriented agriculture as a potential source of at least some timber exports.
The VPA with Malaysia has stalled, in particular both because one of the federation’s states, Sarawak, is not participating and because multi-stakeholder engagement is not yet sufficiently inclusive (particularly in relation to those who have customary rights).  However, most permanent production forest in Peninsular Malaysia is MTCS (/PEFC) certified. Peninsular Malaysia supplies the great majority of the tropical timber (and other wood-based products) which the EU imports from Malaysia.  Peninsular Malaysia is one of the EU’s leading suppliers of tropical timber from certified forest.  Approximately 10% and 20% of Peninsular Malaysia’s exports of sawn wood and plywood respectively were supplied with MTCS chain of custody during 2014.
  A substantial percentage of tropical industrial roundwood production in Peninsular Malaysia is not certified.

Sabah is developing its own legality assurance system (with the support of the Malaysia Timber Industry Board) rather than adopting that which is established in Peninsular Malaysia.  However, almost all of the tropical timber which Sabah now exports derives either from concessions designated for clearance or from unspecified sources and two senior officials are alleged to be involved in illegal allocation of concessions (one, the Chief Minister, is also alleged to be involved with a major Swiss bank in a related money laundering case).

Although it is unclear how much timber from Indonesia is laundered though Malaysia (particularly Sarawak), the quantities are widely assumed to be less than those which followed rigorous enforcement of reciprocal legislation during the middle of last decade.  Excluding legacy issues (concerning for example customary rights and the allocation of concessions) and fraud, illegal logging per se in Sarawak might have declined since the current Chief Minister was appointed.  However, given the large volumes of tropical timber which it exports, Sarawak is likely to remain one of the world’s leading exporters of illegal tropical timber.  The involvement of enterprises from Sarawak has characterised logging and related trade in tropical Oceania and parts of the Congo Basin.
Efforts are being made to persuade Myanmar to negotiate a VPA.  However, this does not necessarily fit with the new government’s capacity or priorities.  In contrast, the USA has recently revised its sanctions against Myanmar by authorising its leading timber trade association to work directly with the Myanmar Timber Enterprise (“MTE”) to ensure that any timber supplied to the members of the former by that association is legal.  Although the export of logs has been prohibited since April 2014, China continues to import them overland at large scale – as it has for several years (unsustainably and without authorisation) from areas not under government control.  Other countries’ imports of logs from Myanmar have almost ceased – notably India (which had previously imported the largest percentage of Myanmar’s export of logs) and Thailand.  The export ban partly reflects concern that forest in Myanmar has been severely degraded.  The ban might constrain forest clearance for export-oriented agriculture – the timber milling sector remains small.  The EU has imported a small quantity of timber from Myanmar since the EC lifted its sanctions against such imports – an RWE volume of about 10,000 cubic metres per year.  This is about six times less than the EU was importing prior to those sanctions.
Logging in most of what little natural forest remains in Philippines is prohibited.  The great majority of the timber which is exported from Philippines either derives from plantations (and is exported as sawn wood to China) or is transformed from imported wood raw material made in export processing zones (destined mainly for Japan).  China supplies most of the timber which is imported into Philippines – previously most was supplied from Malaysia and, to a lesser extent Indonesia.
Logging in Thailand’s natural forest has been prohibited for several years.  It nevertheless occurs, but not in great quantity.  High value species are targeted, often by armed groups.  Some of this is smuggled into out of the country, to be laundered and imported back into Thailand.  The great majority of the large RWE volume which is exported from Thailand is wholly from plantations and unlikely to be associated with illegality.  Nevertheless, Thailand imports substantial quantities of tropical timber from VPA countries – mostly from Lao PDR and Malaysia (primarily Peninsular Malaysia).  Although some of this might subsequently be exported as furniture or flooring (as a composite with wood deriving from plantations), most is likely to enter end-use in Thailand.  The VPA with Thailand will presumably focus on the supply chains of those subsequent exports.
Singapore is of relevance to the FLEGT Action Plan primarily as a provider of financial and corporate services (including in connection with the supply of products which may be associated with deforestation) – particularly in the context of Indonesia.

As with Singapore, all Taiwan’s exports of wood-based products derive from imports.  VPA countries - Malaysia (primarily Sarawak) and to a lesser extent Indonesia and Vietnam - are Taiwan’s leading suppliers of tropical timber.  Taiwan’s relevance to the FLEGT Action Plan is primarily as a destination for illegal wood-based products, some of which is likely to be transformed in Taiwan for subsequent export.
Republic of Korea is relevant to the FLEGT Action Plan as an importer from VPA countries - primarily Indonesia (where at least on Korean conglomerate has substantial interests in forest exploitation), Malaysia and Vietnam - Russia and to a lesser extent Papua New Guinea and Solomon Islands.  Paper comprises the great majority of Republic of Korea’s exports of wood-based products.  Efforts to engage Korea in the context of the FLEGT Action Plan are being made, particularly by the EU FLEGT Asia Regional Support Programme of the EU FLEGT Facility.  During 2012, Republic of Korea passed legislation which, among other things, advocates against the use of illegal wood-based products.  In a Memorandum of Understanding with Indonesia (signed during 2003), Republic of Korea merely sought to support Indonesia in its efforts against illegal logging.

Imports of tropical timber from selected countries in particular regions
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� Source:  based on MTCC Annual Report 2014 and MTIB e-statistics January-December 2014


� � HYPERLINK "http://bmf.ch/en/news/swiss-bank-ubs-searched-in-malaysian-money-laundering-case" ��http://bmf.ch/en/news/swiss-bank-ubs-searched-in-malaysian-money-laundering-case�  


� HYPERLINK "http://www.sarawakreport.org/2015/02/timber-concessions-for-sabah-forestry-departments-special-staff-members/" �http://www.sarawakreport.org/2015/02/timber-concessions-for-sabah-forestry-departments-special-staff-members� 


� � HYPERLINK "http://www.illegal-logging.info/sites/files/chlogging/Lawson_Thailand_SK_India_PP_2014_0.pdf" ��http://www.illegal-logging.info/sites/files/chlogging/Lawson_Thailand_SK_India_PP_2014_0.pdf� 


� Excludes 2015 data for "Rest of world" 





